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1. EMBASSY PASSED MESSAGE REF B TO TOYA (DEPUTY DIRECTOR, 
INTERNATIONAL AEFAIRS DIVISION, JCAB) MAR. 31 SINCE 
NAKAMURA (DIVISION DIRECTOR) WAS OUT OE OFFICE. TOYA 
STATED THAT JCAB'S POSITION REMAINED THAT JAL, NW AND 
PANAM SHOULD DISCUSS RATE SITUATION, WITH VIEW TO 
OBTAINING AGREEMENT ON CBIT FARE, AND REPORT TO JCAB 

BY APRIL 30. DESPITE FOREGOING, JCAB, AT PANAM’S 
INSISTENCE FOR DIRECT REPLY TO PARE APPLICATION, SENT PANAM 
LETTER DATED MARCH 28. TEXT AS FOLLOWS: QTE WITH REFERENCE 
TO 

THE LETTER PA REF: 070 DATED FEBRUARY 28, 1975 PERTAINING 
TO THE ESTABLISHMENT OF ARES, YOUR APPLICATION IS HEREBY 
TURNED DOWN. UNQTE. TOYA EXPLAINED THAT AGREEMENT AMONG 
THE THREE CARRIERS ON RATES MADE JCAB APPROVAL MORE 
LIKELY AND THAT DISAGREEMENT MADE APPROVAL UNLIKELY. 

2. IN RESPONSE TO EMBASSY'S COMMENT THAT JCAB'S ACTIONS 
DID NOT APPEAR TO BE CONSISTENT WITH PROVISIONS OF THE 
BILATERAL, TOYA PIRST REPLIED THAT JCAB HAD QTE DIFPERENT 
OPINION UNQTE, BUT LATER CONCEDED THAT THERE MIGHT BE QTE 
PROCEDURAL PROBLEM UNQTE. HE THEN REFERRED TO USCAB 
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PROPOSED FARE INCREASES. WHEN EMBASSY ASKED WHETHER JAL HAD 
MADE THE FILINGS IN QUESTION AND, IE SO, WHETHER USCAB HAD 
ACTED IN CONTRAVENTION OE PROVISIONS OP BILATERAL, TOYA 
UNCERTAIN. 

3. PANAM ADVISED EMBASSY IT INTENDS TO APPLY NEW CBIT 
PARES EPPECTIVE APRIL I. 

4. ACTION REQUESTED: EMBASSY REQUESTS ADVICE WHETHER TO 
PURSUE MATTER ON MORE FORMAL BASIS, IN PARTICULAR BY 
RAISING ISSUE WITH PONOFP. 

SHOESMITH 
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